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Report of Independent Auditors

To the Board of Trustees
Drexel University

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Drexel University and its
subsidiaries (the “University”), which comprise the consolidated statements of financial position as of
June 30, 2016 and 2015, the related consolidated statements of activities and of cash flows for the years
then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the consolidated financial statements based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on our judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the University's
preparation and fair presentation of the consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the University's internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the consolidated financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

PricewaterhouseCoopers LLP, Two Commerce Square, Suite 1800, 2001 Market Street, Philadelphia, PA 19103-7042
T: (267) 330 3000, F: (267) 330 3300, www.pwc.com/us



Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the University as of June 30, 2016 and 2015, and the changes
in net assets and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as awhole. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance) and is not a required part of the consolidated financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the consolidated financial statements. The information has been subjected
to the auditing procedures applied in the audit of the consolidated financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the consolidated financial statements or to the consolidated
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal
awards is fairly stated, in all material respects, in relation to the consolidated financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 26,
2016 on our consideration of the University’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the University's internal control over
financial reporting and compliance.

?MWJMMG!EPL'S e

Philadelphia, Pennsylvania
October 26, 2016
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Drexel University and Subsidiaries
Consolidated Statements of Financial Position
June 30, 2016 and 2015

(in thousands) 2016 2015
Assets
Cash and cash equivalents
Operating $ 116,559 $ 99,457
Restricted 12,277 7,341
Accounts receivable, net
Tuition 75,181 73,917
Grants, contracts and other 62,666 71,461
Patients 7,848 8,950
Tenet Healthcare Corporation 2,127 1,852
Total accounts receivable, net 147,822 156,180
Contributions receivable, net 117,762 88,888
Other assets 31,667 36,847
Funds held by trustees 1,804 5,845
Student loans receivable, net 31,026 35,482
Malpractice insurance trust 9,398 10,599
Beneficial interests in trusts 48,212 53,507
Investments 663,881 681,073
Land, buildings and equipment, net 932,160 902,329
Total assets $ 2,112,568 $ 2,077,548
Liabilities
Accounts payable $ 59,174  $ 58,379
Accrued expenses 114,481 112,975
Deposits 19,601 22,394
Deferred revenue 140,993 118,993
Capital lease 2,741 2,804
Government advances for student loans 20,360 28,513
Post-retirement and pension benefits 78,539 64,200
Bonds and notes payable 447,193 458,661
Total liabilities 892,082 866,919
Net assets
Unrestricted 623,656 631,177
Temporarily restricted 236,774 255,432
Permanently restricted 360,056 324,020
Total net assets 1,220,486 1,210,629
Total liabilities and net assets $ 2,112,568 $ 2,077,548

The accompanying notes are an integral part of these consolidated financial statements.
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Drexel University and Subsidiaries
Consolidated Statement of Activities

For the Year Ended June 30, 2016

(in thousands)

Operating revenue
Tuition and fees
Less: Institutional financial aid

Net student revenue

Patient care activities

State appropriations

Government grants and contracts

Private grants and contracts

Private gifts

Endowment payout under spending formula
Investment income

Sales and services of auxiliary enterprises
Other sources

Net assets released from restrictions

Total operating revenue

Operating expense
College programs
Research and public service
Academic support
Student services
Institutional support
Scholarships and fellowships
Auxiliary enterprises

Total education and general
Patient care activities
Other operating expense

Interest
Depreciation and amortization

Total operating expense

Change in net assets from operating activities

Non-operating activities

Endowment and other gifts

Realized/unrealized net loss on investments,
net of endowment payout

Other non-operating activities

Change in net assets from non-operating activities

Change in net assets

Net assets
Beginning of year

End of year

Temporarily Permanently
Unrestricted Restricted Restricted Total
$ 888564 § - $ - $ 888,504
(269,583) (269,583)
618,981 - - 618,981
99,789 99,789
8,074 8,074
94,077 94,077
24,107 92 24,199
2,155 40,233 42,388
10,570 14,866 169 25,605
2,068 668 2,736
86,872 86,872
31,849 844 32,603
55,214 (55,694) 480 -
1,033,756 1,009 649 1,035,414
369,432 369,432
117,292 117,292
27,926 27,926
49,628 49,628
143,243 143,243
17,804 17,804
39,100 39,100
764,425 - - 764,425
117,601 117,601
64,894 64,894
16,278 16,278
43,606 43,606
1,006,804 - - 1,006,804
26,952 1,009 649 28,610
1,577 40,970 42,547
(25,023) (19,667) (5,583) (50,273)
(11,027) (11,027)
(34,473) (19,667) 35,387 (18,753)
(7,521) (18,658) 36,036 9,857
631,177 255,432 324,020 1,210,629
$§ 623656 § 236,774 $ 360,056 $ 1,220,486

The accompanying notes are an integral part of these consolidated financial statements.
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Drexel University and Subsidiaries

Consolidated Statement of Activities
For the Year Ended June 30, 2015

(in thousands)

Operating revenue
Tuition and fees
Less: Institutional financial aid

Net student revenue

Patient care activities

State appropriations

Government grants and contracts

Private grants and contracts

Private gifts

Endowment payout under spending formula
Investment income

Sales and services of auxiliary enterprises
Other sources

Net assets released from restrictions

Total operating revenue

Operating expense
College programs

Research and public service
Academic support

Student services
Institutional support
Scholarships and fellowships
Auxiliary enterprises

Total education and general

Patient care activities

Other operating expense
Interest

Depreciation and amortization

Total operating expense

Change in net assets from operating activities

Non-operating activities

Endowment and other gifts

Realized/unrealized net loss on investments,
net of endowment payout

Other non-operating activities

Change in net assets from non-operating activities

Change in net assets

Net assets
Beginning of year

End of year

Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 872,924 § - % - $ 872,924
(244,991) (244,991
627,933 - - 627,933
103,199 103,199
8,064 8,064
87,791 87,791
16,468 20 16,488
6,658 60,341 66,999
11,076 14,294 100 25,470
888 2,149 3,037
89,841 89,841
28,315 28,315
71,095 (71,211) 116 -
1,051,328 5,593 216 1,057,137
362,345 362,345
90,675 90,675
28,747 28,747
47,501 47,501
138,080 138,080
14,720 14,720
43,076 43,076
725,144 - - 725,144
132,544 132,544
61,657 61,657
15,869 15,869
43,685 43,685
978,899 - - 978,899
72,429 5,593 216 78,238
- - 16,578 16,578
(4,414) (11,364) (3,216) (18,994)
(12,583) (12,583)
(16,997) (11,364) 13,362 (14,999)
55,432 (5,771) 13,578 63,239
575,745 261,203 310,442 1,147,390
$§ 631177 $§ 255432 $ 324,020 § 1,210,629

The accompanying notes are an integral part of these consolidated financial statements.
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Drexel University and Subsidiaries
Consolidated Statements of Cash Flows
For the Years Ended June 30, 2016 and 2015

(in thousands) 2016 2015

Cash flow from operating activities
Increase in net assets $ 9,857 $ 63,239
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Depreciation and amortization 44,956 43,685
Provision for uncollectible accounts 6,645 13,024
Loss on disposal of equipment 2,319 517
Change in market value in beneficial interests in trusts 5,295 2,931
Contributions restricted for long-term investment (17,926) (16,578)
Non-cash contributions received (1,480) (13,663)
Proceeds from sale of donated securities 1,254 5,607
Actuarial change on annuity liabilities 1,859 7
Realized /unrealized loss/(gain) on investments 19,373 4,281
Changes in operating assets and liabilities
Accounts receivable 1,855 (46,834)
Contributions receivable (28,874) (17,073)
Other assets 5,180 (2,849)
Accounts payable and accrued expenses 5,758 20,305
Post-retirement and pension benefits 14,339 8,455
Deposits (2,793) (16,668)
Deferred revenue 22,000 14,312
Net cash provided by operating activities 89,617 62,608
Cash flow from investing activities
Purchase of investments (58,886) (554,636)
Proceeds from sales and maturities of investments 56,775 545,984
Change in malpractice insurance trust 1,201 (10,599)
Change in restricted cash (4,936) (3294)
Proceeds from student loan collections 6,549 7,214
Student loans issued (2,547) (7,992)
Purchase of land, buildings and equipment (82,231) (54,667)
Change in funds held by trustees 4,041 14,989
Net cash used in investing activities (80,034) (60,031)
Cash flow from financing activities
Contributions restricted for endowments 17,926 16,578
Proceeds from sales of donated securities 313 2,112
Payments on annuity obligations (572) (333)
Government advances for student loans 847 328
Proceeds from short-term debt - 20,000
Repayment of short-term debt - (20,000)
Repayment of long-term debt (10,995) (10,036)
Net cash provided by financing activities 7,519 8,649
Net increase in cash and cash equivalents 17,102 11,316
Cash and cash equivalents
Beginning of year 99,457 88,141
End of year $ 116,559 $ 99,457
Supplemental information
Gifts-in-kind $ 154 $ 5,911
Cash paid for interest 16,682 16,796
Amounts accrued for purchase of land, buildings and equipment 14,267 9,525
Donated securities 1,637 7,752

The accompanying notes are an integral part of these consolidated financial statements.
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Drexel University and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2016 and 2015

1. Nature of Organization and Summary of Significant Accounting Policies

Basis of Consolidated Financial Statements

Drexel University (the “University”) is a private comprehensive global research university located
in Philadelphia, Pennsylvania. The University is a tax exempt organization under Section 501 (c)
(3) of the Internal Revenue Code. The consolidated financial statements include the University, the
Academy of Natural Sciences of Philadelphia, Drexel University Online, LLC, Academic Properties,
Inc., and the University’s other subsidiaries which are described in detail in these notes. All
University subsidiaries have a fiscal year ending June 30, unless otherwise indicated in this
footnote. All subsidiary financial information included within the financial statements has been
consolidated utilizing the University’s fiscal year.

Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America. All revenues received and
expenditures paid prior to the end of the fiscal year which relate to the following fiscal year are
recorded and reflected as deferred revenues and prepaid expenses, respectively. Resources are
reported for accounting purposes in separate classes of net assets based on the existence or absence
of donor-imposed restrictions. In the accompanying financial statements, net assets that have
similar characteristics have been combined into the categories as shown below.

Permanently Restricted

Net assets explicitly required by the donor to be maintained permanently by the University.
Generally, the donors of these assets permit the University to use all or part of the income earned
on these assets. Such assets are included in the University’s permanent endowment funds.

Temporarily Restricted

Net assets subject to donor-imposed restrictions that can be fulfilled by actions of the University in
accordance with those stipulations or by the passage of time. Endowment income and
contributions with donor-imposed restrictions are reported as temporarily restricted and are
reclassified to unrestricted net assets when the donor-imposed restrictions have been met.

Unrestricted

Net assets not subject to donor-imposed stipulations that may be designated for specific purposes
by action of the Board of Trustees. Expenses are shown as decreases in unrestricted net assets.
Expirations of donor-imposed stipulations are reported as net assets released from restrictions.
Gains and losses on investments are reported as increases or decreases in unrestricted net assets
unless explicit donor stipulation or law restricts their use.

Academy of Natural Sciences of Philadelphia

Pursuant to an affiliation agreement dated September 13, 2011, the University owns 100% of the
Academy of Natural Sciences of Philadelphia, doing business as the Academy of Natural Sciences of
Drexel University (“ANS”). ANS, founded in 1812, is a tax exempt organization under Section 501
(c) (3) of the Internal Revenue Code. ANS is dedicated to encouraging and cultivating the sciences
and advancing learning. ANS operates a public museum in Philadelphia and conducts systematic
research and research in aquatic ecosystems, including integrating such research with education
regarding biodiversity and environmental science in collaboration with the University and its
students.



Drexel University and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2016 and 2015

Academic Properties, Inc.

The University owns 100% of Academic Properties, Inc. (“API”), an exempt organization under
Section 501 (c¢) (3) of the Internal Revenue Code. API manages properties used by the University,
as well as other strategically located properties contiguous to its campus.

Drexel University Online, LL.C

The University previously owned 100% of the issued and outstanding stock of Drexel e-

Learning, Inc. (“DeL”), a for-profit entity. DeL was created to provide educational products and
services through distance learning. On July 1, 2015, DeL. merged with and into Drexel University
Online, LLC (“DUO”), a non-profit, Delaware, single-member, limited liability company whose sole
member is Drexel University. On that date, DUO became the surviving entity and will carry on all
of the operations previously performed by DeL. Accordingly, as of July 1, 2015, the DeL legal entity
ceased to exist.

Dragon Risk Limited, Co.

Dragon Risk Limited, Co. (“DRLC”) is a single member, limited liability company, formed and
domiciled in the State of Vermont, of which Drexel University is the sole member. DRLC received
its Articles of Organization on May 23, 2014 from the Vermont Secretary of State,its Certificate of
Authority from the Vermont Department of Financial Regulation on June 11, 2014 and commenced
business on July 1, 2014. Dragon Risk Limited, Co. provides excess liability coverage to Drexel
University.

11th Street Family Health Services, Inc.

11th Street Family Health Services, Inc. (“11th Street”), a Pennsylvania non-profit corporation, was
formed on December 12, 2013. 11th Street is a non-profit real estate holding company of Drexel
University, organized to operate in furtherance of the activities of Drexel University and to facilitate
the use of new market tax credits in rehabilitating and expanding the structures located at 850
North 11th Street, Philadelphia (the “Property”) which was donated from Drexel University on
December 23, 2013. The Property is located in a qualified census tract that meets certain income,
unemployment and poverty level requirements and qualifies under the New Market Tax Credit
Program as a qualified active low-income community business (a “QALICB”) as defined by Section
45D of the Internal Revenue Code of 1986, as amended, and Section 1.45D-1(d)(4) of the Code of
Federal Regulations. The project is funded by a qualified low income community investment loan.

3509 Spring Garden, Limited Partnership

3509 Spring Garden, Limited Partnership (“3509 LP” ), a Pennsylvania limited partnership, was
formed on February 25, 2013 to acquire, own, rehabilitate, lease, manage and operate the 3509
Spring Garden property (the “Dornsife Center”) in a manner that will qualify such rehabilitation for
historic rehabilitation tax credits allowable pursuant to Section 47 of the Internal Revenue Code of
1986, as amended. The Dornsife Center is also located in a qualified census tract that meets certain
income, unemployment and poverty level requirements and qualifies under the New Market Tax
Credit Program as a QALICB. 3509 LP follows a calendar based fiscal year.

3509 Spring Garden, General Partner, Inc.

3509 Spring Garden, General Partner, Inc., (“3509 GP”) a Pennsylvania corporation, is the sole
general partner in 3509 LP. 3509 GP is a wholly owned subsidiary of the University. The officers of
3509 GP are also the officers and senior leadership of Drexel University. As part of the New Market
Tax Credit and Historic Tax Credit transactions, a for-profit single purpose entity was needed to
own the property and to own the 3509 LP QALICB. The 3509 LP QALICB was established, with
3509 GP acting as the general partner and holding a 90% interest. 3509 GP follows a calendar
based fiscal year.



Drexel University and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2016 and 2015

3509 Spring Garden, Master Tenant, Limited Partnership

3509 Spring Garden, Master Tenant, Limited Partnership (“3509 MTLP”) a Pennsylvania limited
partnership, was formed on August 21, 2013 to lease, manage and operate property owned by 3509
LP. 3509 MTLP has made an equity investment in 3509 LP and is also a partner with a 10%
interest. 3509 MTLP consists of a general partner with 0.01% interest and a limited partner with a
99.99% interest. 3509 MTLP and 3509 LP have executed a historic tax credit pass-through
agreement pursuant to which 3509 LP will elect under Section 50 of the Internal Revenue Code to
pass through to the Partnership the federal tax credits to which it is entitled as a result of the
historic buildings rehabilitation project. 3509 MTLP follows a calendar based fiscal year.

3509 Spring Garden, Master Tenant Manager, Inc.

3509 Spring Garden, Master Tenant Manager, Inc., (3509 MTM”) a Pennsylvania corporation, is
the sole general partner in 3509 MTLP. 3509 MTM is a wholly owned subsidiary of the

University. The officers of 3509 MTM are also the officers and senior leadership of Drexel
University. As part of the New Market Tax Credit and Historic Tax Credit transactions, a separate,
for-profit, single purpose entity was established to operate the sublease of the Dornsife Center to
meet the QALICB requirements. 3509 MTM is the non-member manager of the property and the
general partner and holding a 0.01% interest in 3509 MTLP. 3509 MTM follows a calendar based
fiscal year.

Cash and Cash Equivalents

Cash and cash equivalents represent demand deposits and other investments with an initial
maturity date not exceeding 9o days. At June 30, 2016 and 2015, the University had cash balances
in financial institutions, which exceed federal depository insurance limits. Management believes
the credit risks related to these deposits to be minimal. Cash and cash equivalents are carried at
cost, which approximates fair value. Restricted cash includes funds related to the Perkins Loan
program and self-insurance trust escrow accounts.

Contributions Receivable

Contributions and unconditional pledges are recorded at the present value of their expected future
cash flows. Unconditional pledges that are expected to be collected within one year are recorded at
their estimated net realizable value. Conditional pledges are not included as revenue until such
time as the conditions are substantially met. Contributions are reported as an increase in the
appropriate net asset category.

Beneficial Interests in Trusts

The University is the beneficiary of the income of certain trusts, but has neither possession nor
control of the investments. Beneficial interests in trusts are classified as Level 3. (See Note 7 for
investment level definitions). The trusts are valued based on the underlying securities held by the
trusts and are primarily composed of equity and fixed income securities that have readily
determinable values. The primary unobservable inputs used in the fair value measurement of the
trusts are the present value of expected future cash flows. Significant fluctuation in the securities
held in the trusts could result in a material change in fair value. Liabilities to beneficiaries are
revalued annually based on the current interest rate tables from the Society of Actuaries, and are
categorized as Level 3.



Drexel University and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2016 and 2015

Fair Value of Financial Instruments

The University applies fair value measurements to contributions receivable in the year of receipt,
beneficial interests in trusts, investments, self-insurance escrow funds, internally held real estate of
the endowment, funds held by trustees, interest rate swaps, and annuities. A reasonable estimate of
the fair value of student loans receivable under government loan programs and refundable federal
student loans cannot be made because the loans cannot be sold and can only be assigned to the U.S.
Government or its designees. These loans are recorded at cost, less an allowance for doubtful
accounts and the carrying value of the loans receivable from students under Drexel’s loan programs
approximate fair value. (Notes 6, 7, 8, and 12 for additional fair value disclosures).

Patient Care Activities

Faculty physicians participate in several physician practice plans that are managed by the
University. Revenue and expenses related to these practice plans are recorded by the University as
patient care activities. Patient care activities include patient service revenue and other physician
service activities.

Patient service revenue is reported at the estimated net realizable amounts due from patients, third-
party payers, and others for services rendered. The University provides care to patients under
various reimbursement arrangements, including Medicare and Medicaid. These arrangements
provide payment for covered services at agreed-upon rates under certain fee schedules and various
discounts. Provisions have been made in the consolidated financial statements to estimate
contractual adjustments, representing the difference between the customary charges for services
rendered and agreed upon rates.

Contributions

All contributions are considered to be available for unrestricted use unless specifically restricted by
the donor. Amounts received that are designated for future periods or restricted by the donor for
specific purposes are reported as temporarily or permanently restricted. Contributions having
restrictions that are general purpose in nature are released in the year of the donation.

Contributed property and equipment are recorded at fair value as of the date of the donation. If the
donor restricts how long the asset must be used or how the asset is used, the contributions are
recorded as restricted. In the absence of stipulations, these contributions are recorded as
unrestricted.

Non-operating Activities

Non-operating activities include permanently restricted contributions, realized and unrealized
gains and losses on investments, net of payouts under the endowment spending policies, post-
retirement benefit plan and defined benefit pension plan adjustments, restructuring costs,
distributions to special purpose tax credit entities and costs related to the dissolution of DeL and
the formation of DUO.
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Drexel University and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2016 and 2015

Non-operating activities are detailed as follows:

(in thousands) 2016 2015
Endowment and other gifts $ 42,547 $ 16,578
Realized/unrealized net (loss) on investments,

net of endowment payout (50,273) (18,994)
Post-retirement and pension plan adjustments (9,669) (5,820)
Restructuring costs (2,217) (5,430)
US Bank distribution to 3509 Spring Garden entities 1,147 -
DeL/DUO merger-related expenses (316) (742)
Other consolidation adjustments and expenses 28 (591)

Change in net assets from non-operating activities $ (18,753) $ (14,999)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

The University has been granted tax-exempt status as a non-profit organization under

Section 501(c) (3) of the Internal Revenue Code and, accordingly, files Federal Tax Form 990
(Return of Organization Exempt from Income Tax), annually. No provision for income taxes is
required in the University financial statements. The University files U.S. federal, state and local
information returns. The statute of limitations on the University’s U.S. federal information returns
remains open for three years following the year they are filed.

The University and its affiliates engage in activities that are subject to unrelated business income
taxes for which appropriate income tax returns are filed (Note 15).

The Financial Accounting Standards Board (“FASB”) issued Accounting Standards

Codification (“ASC”) 740-10, Accounting for Uncertainty in Income Taxes, which requires that a tax
position be recognized or derecognized based on a “more likely than not” threshold. The University
does not believe there are any uncertain tax positions that require recognition in the financial
statements.

11



Drexel University and Subsidiaries
Notes to Consolidated Financial Statements
June 30, 2016 and 2015

Accounting for Derivative Instruments and Hedging Activities

The University entered into a variable-to-fixed swap agreement with Wells Fargo Bank, N.A. that
converts the Series B of 2005 bonds to a fixed interest rate of 3.414% through the maturity of the
bonds. The agreement resulted in losses of $1,534,000 in 2016 and $247,000 in 2015. The fair
value of the interest rate swap agreement was a liability of $6,101,000 and $4,567,000,
respectively, at June 30, 2016 and 2015.

The swap agreement is used by the University to reduce exposure to the volatility in variable
interest rates on long-term debt (Note 11). There were no other swap agreements in effect as of
June 30, 2016 or 2015. The fair value of the swap agreements is reported within accrued expenses
in the consolidated statements of financial position. The change in the estimated fair value of
terminating the interest rate swap agreement is included in realized and unrealized net loss / gain
on investments in the non-operating section (Note 1) of the consolidated statements of activities.

New Accounting Pronoucements

In May 2015, the FASB issued ASU 2015-07, Disclosures for Investments in Certain Entities that
Calculate Net Asset Value per Share (or its Equivalent). ASU 2015-07 removes the requirement to
categorize all investments measured at fair value using the net asset value per share practical
expedient within the fair value hierarchy. The provisions of ASU 2015-07 are effective for fiscal
years beginning after December 15, 2016, and require retrospective application to all periods
presented. The University will adopt this standard in the next fiscal year. The University is
currently evaluating the standard to determine the impact it will have on its financial statements.

In August 2015, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards
Updated (“ASU”) No. 2015-14, Revenue from Contracts with Customers (Topic 606). The core
principle of Topic 606 is that revenue be recognized in manner that depicts the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be compensated in exchange for those goods or services. The guidance is effective
for annual fiscal periods beginning after December 15, 2017. The University is currently evaluating
the standard to determine the impact it will have on its financial statements.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), which is meant to
increase transparency and comparability among organizations by recognizing lease assets and lease
liabilities on the balance sheet and disclosing key information about leasing arrangements. The
guidance is effective for annual fiscal periods beginning after December 15, 2019. The University is
currently evaluating the standard to determine the impact it will have on its financial statements.

In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements for Not-for-
Profit Entities, which revises the not-for-profit financial reporting model. ASU 2016-14 is meant to
reduce the complexity of and add clarity to net asset reporting, add additional disclosure regarding
nature of self-imposed limits on unrestricted net assets and donor restricted net assets, and add
reporting requirements related to nature of expenses. ASU 2016-14 is effective for fiscal years
beginning after December 15, 2017. The University is currently evaluating the standard to
determine the impact it will have on its financial statements.

2, Reclassification of Prior Year Presentation
The malpractice insurance trust asset category has been introduced on the Statement of Financial

Position to clearly delinate these assets. The prior year amounts have been reclassified from
Investments on the Statement of Financial Position to Purchase of investments in the Statement of
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Cash Flows to conform with June 30, 2016 presentation. These reclassifications had no impact on
the change in net assets.

3. Net Assets

Net assets included the following:

(in thousands) 2016 2015
Unrestricted
Undesignated $ (350,763) $ (282,639)
Designated for colleges, departments

and student loans 134,298 128,958
Physical plant 612,718 535,752
Quasi-endowment funds 236,256 251,551
Reclassification for endowments with deficiencies (8,853) (2,445)

Total unrestricted 623,656 631,177

Temporarily restricted
Funds for instruction, scholarships

and capital expenditures 128,715 148,088
Endowment realized and unrealized gain 99,811 102,052
Reclassification for endowments with deficiencies 6,981 1,733
Life income and term endowment funds 1,267 3,559

Total temporarily restricted 236,774 255,432
Permanently restricted
Endowment principal 315,208 277,859
Reclassification for endowments with deficiencies 1,871 712
Beneficial interests in trusts 35,313 38,081
Student loans and others 7,664 7,368
Total permanently restricted 360,056 324,020
Total net assets $ 1,220,486 $ 1,210,629

4. Accounts Receivable

Accounts receivable are reported at their net realizable value. Accounts are credited in the
allowance for doubtful accounts when they are determined to be uncollectible based upon
management’s assessment of the individual accounts. The allowance for doubtful accounts is
estimated based on the University’s historical losses and periodic review of the accounts.
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Accounts receivable, net of allowances, as of June 30, were as follows:

(in thousands) 2016 2015
Tuition $ 101,206 $ 96,832
Grants, contracts, and other 65,771 73,674
Patient, net of contractual allowance 12,835 15,155
Tenet Healthcare Corporation 2,127 1,852
181,939 187,513
Allowance for doubtful accounts:
Tuition (26,025) (22,915)
Grants, contracts, and other (3,105) (2,213)
Patient (4,987) (6,205)
Accounts receivable, net $ 147,822 $ 156,180

Student loans are disbursed based on financial need and include loans granted by the University
from institutional resources and under Federal government loan programs. Students have a grace
period until repayment is required based upon the earlier of graduation or no longer maintaining
full-time status. The grace period varies depending on the type of loan. Loans accrue interest after
the grace period and are repaid directly to the University. Student loans are uncollateralized and
carry default risk.

The availability of funds for loans under Federal government revolving loan programs is dependent
on reimbursements to the pool from repayments of outstanding loans. Funds advanced by the
federal government of $29,360,000 and $28,513,000 at June 30, 2016 and 2015, respectively, are
ultimately refundable to the government and are classified as liabilities in the statements of
financial position. Outstanding loans cancelled under the program result in a reduction of the
funds available to loan and a decrease in the liability to the government.
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At June 30, 2016 and 2015, student loans consisted of the following:
(in thousands) 2016 2015

Federal government loan programs

Perkins loan program $ 20,138 $ 22,088
Health professions student loans and loans for

disadvantaged students 3,590 4,039
Nursing student loans 34 28
Federal government loan programs 23,762 27,055
Institutional loan programs 9,979 11,101
33,741 38,156

Less: Allowance for doubtful accounts (2,715) (2,674)
Student loans receivable, net $ 31,026 $ 35,482

Allowances for doubtful accounts are established based on prior collection experience and current
economic factors which, in management’s judgment, could influence the ability of loan recipients to
repay the amounts according to the terms of the loan. Student loans are considered past due when
payment is not received within 30 days of the due date, and interest continues to accrue until the
loan is paid in full or written off. When student loans receivable are deemed uncollectible, an
allowance for doubtful accounts is established.

5. Contributions Receivable

Unconditional pledges are reported as contributions receivable and revenue in the appropriate net
asset category. Contributions receivable with a payment more than a year from the pledge date are
recorded net of a discount using rates as of June 30, 2016 and June 30, 2015 that range between
0.07% 10 1.49% and 0.07%to 2.35%, respectively. The University considers these discount rates to
be a Level 3 input in the context of ASC 820-10 (Note 7).

Net contributions receivable at June 30 were as follows:

(in thousands) 2016 2015
Amounts due in
Less than one year $ 10,605 $ 30,412
One to five years 58,646 35,400
Greater than five years 69,567 45,522
Gross contributions receivable 138,818 111,334
Less:
Allowance for uncollectibles (336) (648)
Discounts to present value (20,720) (21,798)
Total contributions receivable, net $ 117,762  $ 88,888
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6.

Outstanding conditional promises to give amounted to $22,549,000 and $30,852,000 at June 30,
2016 and 2015, respectively, which are dependent upon the fulfillment of certain conditions and,
therefore, not included in the consolidated financial statements.

The following table summarizes the change in net contributions receivable as of June 30:

(in thousands) 2016 2015

Net contributions receivable at beginning of year $ 88,888 $ 72,334
New pledges 55,223 36,213
Collections and adjustments (27,737) (11,611)
Decrease in allowance for uncollectibles 312 171
Net (increase)/decrease in present value discounts 1,076 (8,219)
Net contributions receivable at end of year $ 117,762  $ 88,888

Investments and Investment Return

At June 30, 2016 and 2015, the fair value of the malpractice insurance trust and investments
included the following:

Fair value

(in thousands) 2016 2015
Equity securities $ 284,591 $ 294,955
Fixed income securities and bond funds 55,558 61,062
Alternative investments 78,067 83,819
Real estate and real assets funds 65,738 57,311
Directly-held real estate 124,460 122,755
Money market funds 11,629 17,994

Total endowment investments 620,043 637,896
Self-insurance escrow funds (Note 14) 53,236 53,776

Total investments 673,279 $ 691,672
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2016
Temporarily Permanently
(in thousands) Unrestricted Restricted Restricted Total
Investment income and realized /unrealized
gains and (losses) $ (14,453) $ (4,801) $ (5414) $  (24,668)
Endowment payout under spending formula (10,570) (14,866) (169) (25,605)
Realized /unrealized net loss on investments,
net of endowment payout (25,023) (19,667) (5,583) (50,273)
Operating investment income 2,068 668 2,736
Total return on investments $ (22,955 $ (18,999) $ (5,583) $  (47,537)
2015
Temporarily Permanently
(in thousands) Unrestricted Restricted Restricted Total
Investment income and realized /unrealized
gains and (losses) $ 6,662 $ 2,930 $ (3,116) $ 6,476
Endowment payout under spending formula (11,076) (14,294) (100) (25,470)
Realized/unrealized net loss on investments,
net of endowment payout (4,414) (11,364) (3,216) (18,994)
Operating investment income 888 2,149 3,037
Total return on investments $ (3,526) $ (9,215) $ (3,216) $ (15,957)

Fair Value of Financial Instruments

The three-level hierarchy for fair value measurements is based on observable and unobservable
inputs to the valuation of an asset or liability at the measurement date. It prioritizes the inputs to
the valuation techniques used to measure fair value by giving the highest priority to unadjusted
quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the
lowest priority to measurements involving significant unobservable inputs (Level 3 measurements).
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants (“exit price”) at the measurement date.

The University maximizes the use of observable inputs and minimizes the use of unobservable
inputs when measuring fair value. When available, fair value is based on actively-quoted market
prices. In the absence of actively-quoted market prices, price information from external sources,
including broker quotes and industry publications, is used. If pricing information from external
sources is not available, or if observable pricing is not indicative of fair value, judgment is required
to develop the estimates of fair value. In those cases, prices are estimated based on available
historical financial data or comparable investment vehicles that reflect widely accepted market
valuation practices.

In some cases, the inputs used to measure fair value might fall in different levels of the fair value
hierarchy. In those cases, the lowest level input that is significant to a fair value measurement in its
entirety determines the applicable level in the fair value hierarchy. Assessing the significance of a
particular input to the fair value measurement in its entirety requires judgment and consideration
of factors specific to the asset. Fair value measurements are categorized as Level 3 when a
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significant number of price or other inputs, considered to be unobservable, are used in their
valuations. The fair value hierarchy and inputs to valuation techniques are as follows:

Level 1 Quoted prices (unadjusted) in active markets for identical assets and liabilities at the
measurement date. Instruments categorized in Level 1 primarily consist of a broadly-
traded range of equity and debt securities.

Level 2 Inputs other than quoted prices included within Level 1 that are either directly or
indirectly observable for the asset or liability, including quoted prices for similar
assets or liabilities in active markets, inputs other than quoted prices that are
observable for the asset or liability and inputs that are derived from observable market
data by correlation or other means. Instruments categorized in Level 2 primarily
include nonexchange traded fixed income securities, certain bond investments,
mutual funds, structured products, and interest rate swaps.

Level 3 Unobservable inputs for the asset or liability, including situations where there is little,
if any, market activity for the asset or liability. Instruments categorized in Level 3
consist of partnership investments in hedge funds, alternative and private equities,
contributions receivable and annuities, directly held real estate, and real estate fund
investments.

As a practical expedient, the University estimates the fair value of an investment in an investment
company fund at the measurement date using the reported net asset value (NAV). The fair values
of alternative investments represent the University’s ownership interest in the net asset value
(NAV) of the respective fund. Investments held by the funds consist of marketable securities, as
well as, securities that do not have readily determinable fair values. The fair values of the securities
held that do not have readily determinable fair values are based on historical cost, appraisals, or
other estimates that require varying degrees of judgment. If no public market exists for the
investment securities, the fair value is determined by taking into consideration, among other
things, the cost of the securities, prices of recent significant placements of securities of the same
issue, and subsequent developments concerning the companies to which the securities relate.

As of June 30, 2016, the assets and liabilities measured at fair value for each hierarchy level were as
follows:
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2016
(in thousands) Level 1 Level 2 Level 3 Total
Assets
Funds held by trustees $ 1,804 $ - $ - $ 1,804
Beneficial interests in trusts - - 48,212 48,212
Investments
Equity securities 241,496 43,096 - 284,592
Fixed income securities and bond funds 10,933 44,625 - 55,558
Alternative investments - - 78,067 78,067
Real estate and real assets funds 647 30,859 34,231 65,737
Directly-held real estate - - 124,460 124,460
Money market funds 11,629 - - 11,629
Investments held in endowment 264,705 118,580 236,758 620,043
Self-insurance escrow funds (Note 14) 53,236 - - 53,236
Total investments 317,941 118,580 236,758 673,279
Total assets at fair value $ 319,745 $ 118,580 $ 284,970 $ 723,295
Liabilities
Interest rate swaps (Note 1) $ - $ 6,101 $ - $ 6,101
Annuities - - 8,295 8,295
Total liabilities at fair value $ - $ 6,101 $ 8,295 $ 14,396
2015
(in thousands) Level 1 Level 2 Level 3 Total
Assets
Funds held by trustees $ 5845 $ - $ - $ 5,845
Beneficial interests in trusts - - 53,507 53,507
Investments
Equity securities 261,243 33,712 - 294,955
Fixed income securities and bond funds 11,520 49,542 - 61,062
Alternative investments - - 83,819 83,819
Real estate and real assets funds 749 14,395 42,167 57,311
Directly-held real estate - - 122,755 122,755
Money market funds 17,994 - - 17,994
Investments held in endowment 291,506 97,649 248,741 637,896
Self-insurance escrow funds (Note 14) 53,776 - - 53,776
Total investments 345,282 97,649 248,741 691,672
Total assets at fair value $ 351,127 $ 97,649 $ 302,248 $ 751,024
Liabilities
Interest rate swaps (Note 1) $ - $ 4,567  $ - $ 4,567
Annuities - - 6,440 6,440
Total liabilities at fair value $ - $ 4,567 $ 6,440 $ 11,007

Detail related to the fair value of investments that have been estimated using a net asset value
equivalent (e.g. ownership interest in partners’ capital to which a proportionate share of net assets
is attributable) were as follows:
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2016
Redemption Redemption
Unfunded Frequency Notice Period
(in thousands) Fair Value Commitments (If Currently Eligible) (If Applicable)
Multi-Strategy Hedge Funds (a) $ 15,531 Annual/Quarterly  45-60/65 days
Distressed Debt Hedge Funds (b) 2,889 Annual/Quarterly 90 days
Fixed Income and Related Hedge Funds (c) 20,068 Quarterly 45 days
Private Capital Funds-Secondaries (d) 9,768 4,651
Private Capital Funds-Venture Capital (e) 2,342 2,497
Private Capital Funds - Distressed Assets (f) 4,390 721
Private Capital Funds-Buy-out (g) 7,565 29,189
Real Asset Funds (h) 14,957 6,474
Real Estate Funds (i) 9,328 13,796
Long/Short Equity Hedge Funds (j) 1,792 - Annual 95 days
Private Capital Funds-Hedge Fund Seeder (k) 4,609 222
Private Capital Funds-Mezzanine Debt (1) 9,113 1,879
$ 102,352 $ 59,429

a.  This category invests in hedge funds that pursue multiple strategies to diversify risks and
reduce volatility. As of June 30, 2016 and 2015, respectively, the composite portfolio includes
approximately 48% and 49% in distressed investments with a liquidation period of 1 to 3
years, 25% and 32% arbitrage opportunities, 14% and 6% in cash, 11% and 11% long/short
equity and 2% and 2% in private equity investments which can never be redeemed with the
funds. Instead, distributions are received through the liquidation of the underlying assets in
the portfolio. If these investments were held, it is estimated that the underlying assets would
be liquidated over the next 1 to 3 years. The fair values of the investments have been
estimated using the reported net asset value per share of the hedge fund.

b.  This category includes investments in hedge funds that invest in debt of companies in or
facing bankruptcy. The investment managers seek to liquidate these investments in 1 to 3
years. The fair value has been estimated using the reported net asset value per share of the
hedge fund.

c.  This category includes investment in hedge funds that invest in U.S. mortgage backed
securities. The fair values of the investments have been estimated using the reported net
asset value per share of the hedge fund.

d. This category includes investments in private equity funds that invest in the secondary
market. The private equity secondary market refers to the buying and selling of pre-existing
investor commitments to private equity and other alternative investment funds. These
investments can never be redeemed with the funds. Instead, distributions are received
through the liquidation of the underlying assets of the fund. As of June 30, 2016, it is
estimated that the underlying assets of the fund would be liquidated over the following
periods: 56% in 1 to 4 years; 44% in 5 to 7 years; and 0% in 8 to 10 years. At June 30, 2015,
the liquidation periods were expected to be: 2% in 1 to 4 years; 64% in 5 to 7 years; and 34%
in 8 to 10 years. The fair value has been estimated using the reported net asset value per
share of the private capital fund.
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e.  This category includes investments in private equity funds that invest primarily in technology
and healthcare companies in the U.S. These investments can never be redeemed with the
funds. Instead, distributions are received through the liquidation of the underlying assets of
the fund. As of June 30, 2016, it is estimated that the underlying assets of the fund would be
liquidated over the following periods: 40% in 1 to 4 years; and 60% in 5 to 7 years (with the
inclusion of a new investment in FY2015). At June 30, 2015, the liquidation periods were
expected to be: 74% in 1 to 4 years; 26% in 5 to 7 years; and 0% in 8 to 10 years. The fair
value has been estimated using the reported net asset value per share of the private capital
fund.

f.  This category includes investments in private equity funds that invest in the distressed asset
and middle market corporate distressed markets. These investments can never be redeemed
with the funds. Instead, distributions are received through the liquidation of the underlying
assets of the fund. As of June 30, 2016, it is estimated that the underlying assets of the fund
would be liquidated over 1 to 4 years, versus 5 to 7 years at June 30, 2015. The fair value has
been estimated using the reported net asset value per share of the private capital fund.

g. This category includes investments in private equity funds that invest in buy-outs. A buy-out
is a purchase of a company or a controlling interest of a corporation’s shares or product line or
some business. These investments are diversified across industries and primarily in the U.S.
These investments can never be redeemed with the funds. Instead, distributions are received
through the liquidation of the underlying assets of the fund. As of June 30, 2016, it is
estimated that the underlying assets of the fund would be liquidated over the following
periods: 23% over 1 to 4 years; 0% in 5 to 7 years; and 77% over 8 to 10 years. At June 30,
2015, the liquidation periods were expected to be: 63% in 1 to 4 years; 0% in 5 to 7 years; and
37% in 8 to 10 years. The fair value has been estimated using the reported net asset value per
share of the private capital fund.

h.  This category includes investments in private equity funds that invest primarily in real assets
(e.g. investments with intrinsic value, such as real estate or commodities). These investments
can never be redeemed with the funds. Instead, distributions are received through the
liquidation of the underlying assets of the fund. As of June 30, 2016, it is estimated that the
underlying assets of the fund would be liquidated over the following periods: 66% in 1 to 4
years; 29% in 5 to 7 years; and 5% in 8 to 10 years. At June 30, 2015, the liquidation periods
were expected to be: 25% in 1 to 4 years; 49% in 5 to 7 years; and 26% in 8 to 10 years. The
fair value has been estimated using the reported net asset value per share of the real asset
fund.

i. This category includes investments in private equity funds that invest in U.S. commercial real
estate. These investments can never be redeemed. Instead, distributions are received
through the liquidation of the underlying assets of the fund. At June 30, 2016, it is estimated
that the fund’s underlying assets would be liquidated over the following time frames: 91% in 1
to 4 years; 0% in 5 to 7 years; and 9% in 8 to 10 years. At June 30, 2015, the liquidation
periods were expected to be: 73% in 1 to 4 years; 26% in 5 to 7 years; and 1% in 8 to 10 years.
The fair value has been estimated using the reported net asset value per share of the real
estate fund.
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j- This category includes investments in hedge funds that invest primarily in U.S. common
stocks with both long and short strategies. Management of the hedge funds has the ability to
shift investments from value to growth strategies, from small to large capitalization stocks
and from a net long position to a net short position. The fair values of the investments have
been estimated using the reported net asset value per share of the hedge fund.

k. This category includes investments in private equity funds that invest in newly-started hedge
funds that pursue multiple strategies. The fund provides start-up funding to hedge funds of
various strategies with the potential to share in the appreciation of the investment, as well as
to share in the management fees gathered by the underlying start-up hedge funds. As of
June 30, 2016 and 2015, respectively, the fund’s underlying investments were 46% and 48%
long/short global equity, 12% and 7% in macro and commodity trading, 30% and 22% in
diversified credit, 2% and 7% in arbitrage opportunities, and 10% and 16% in global event-
driven opportunities. These investments can never be redeemed with the funds. Instead,
distributions are received through the liquidation of the underlying assets of the fund. Itis
estimated that the underlying assets would be liquidated in 1 to 5 years at June 30, 2016 and 2
to 6 years at June 30, 2015. The fair value has been estimated using the reported net asset
value per share of the private capital fund.

1.  This category includes investments in private equity funds that provide mezzanine debt
financing to middle market firms. Mezzanine debt differs from mortgage debt in that the
mezzanine debt is backed by equity interests in the borrowing firm, versus mortgage financing
which is backed by the asset. These investments can never be redeemed with the funds.
Instead, distributions are received through the liquidation of the underlying assets of the fund.
It is estimated that the underlying assets of the fund would be liquidated over 5 to 7 years at
June 30, 2016 and 2015. The fair value has been estimated using the reported net asset value
per share of the private capital fund.

Investment in real estate and real estate funds reflect the fair value of the specific assets or the
underlying ventures’ net assets. The valuations of real estate investments are updated periodically
through valuation estimates prepared by an independent valuation expert or by estimates prepared
by the underlying real estate holding entity’s General Partner for real estate funds.

The University owns partnership interests in a real estate portfolio classified real estate and real
estate funds as a Level 3 asset. The interests have a fair market value of $9,946,000 net of
$14,224,000 in outstanding debt. The valuation of these investment properties is prepared
annually by an independent appraiser.

The significant unobservable inputs used in the fair value measurements of the University’s
investments in real estate are the selection of certain investment rates (discount rate, terminal
capitalization rate, and overall capitalization rate). Significant increases or decreases in any of
those inputs in isolation would result in a significantly lower or higher fair value measurement,
respectively.
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The change in the University’s Level 3 assets and liabilities as of June 30 included the following:

(in thousands) 2016 2015
Assets at beginning of year $ 302,248 $ 305,992
Net realized /unrealized gains/(losses) (4,363) 4,864
Purchases of investments 18,305 57,135
Sales of investments (31,220) (65,743)

Transfers to other levels - -
Transfers from other levels - -

Assets at end of year $ 284,970 $ 302,248
(in thousands) 2016 2015
Annuities at beginning of year $ 6,440 $ 6,430
Actuarial change on annuity liabilities 2,427 704
Payments on annuity liabilities (572) (694)
Annuities at end of year $ 8,295 § 6,440

8. Endowment Funds

The University has an investment policy for endowment assets designed to maximize the total
return within an acceptable level of risk consistent with long-term preservation of the real value of
the funds. The goal is to manage the portfolio for risk as well as total return, consistent with
fiduciary standards of the prudent investor rule.

To satisfy its rate-of-return objectives, the University relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and
current yield (interest and dividends). Endowment assets are invested in several asset classes and
subclasses thereof to moderate the volatility of the returns for the entire portfolio.

For the years ended June 30, 2016 and 2015, the University had an endowment spending rule that
limited the spending of endowment resources to 4.75% of the average fair value of the pooled
endowment portfolio for the prior seven fiscal years, with the exception of ANS. For the years
ended June 30, 2016 and 2015, ANS had an endowmen